JUAN KUANG (M) INDUSTRIAL BERHAD (73170-V)

 CONSOLIDATED BALANCE SHEET (UNAUDITED) 




 AS AT 30 APR 2000











 AS AT END  

 AS AT PRECEDING 



 OF CURRENT 

 FINANCIAL  



 QUARTER 

 YEAR END 



 RM'000 

 RM'000 



30-04-2000

31-01-2000







    1 
 Fixed Assets 
29,213

            29,777 







    2 
 Investment in Associated companies 
4,772

             4,537







    3 
 Long Term Investments 
4,568

             4,568 







    4 
 Intangible Assets 
7

10








 Deferred Expenditure 
19

                  19







    5 
 Current Assets 





 Stock 
55,282

55,707


 Trade Debtors 
39,025

            39,099 


 Short Term Investments 





 Cash 
12,698

13,737


 Other Debtors 
2,793

2,349



109,798

110,892







    6 
 Current Liabilities 





 Short Term Borrowings 
46,270

            29,550 


 Trade Creditors 
13,530

            15,110 


 Other Creditors 
3,025

              4,349


 Provision for Taxation 
929

                992


 Bond due on 9/4/2000 
-

            40,000 



63,754

            90,001 







    7 
 Net Current Assets  
46,044

            20,891 









84,623

            59,802 







    8 
 Shareholders Funds 











 Share Capital 
50,100

            25,050 








 Reserves 





  Share Premium 
3,763

             4,788 


  Revaluation Reserve 


                  -   


  Capital Reserve 
585

                649 


  Retained Profit 
7,262

             7,047 


  Exchange Reserve 
441

                441 







    9 
 Minority Interests 
22,191

            21,464 







  10 
 Long Term Borrowings 
-

                  -   







  11 
 Other Long Term Liabilities 
281

                363 









84,623

            59,802 







  12 
 Net Tangible assets per share (sen) 
124.05

            151.60

NOTES

1. Accounting Policies

The accounting policies and methods of computation used in the preparation of the quarterly financial statements are consistent with that of the annual financial statements ended 31 January 2000.

2. Exceptional items

Nil.

3. Extraordinary items

Nil.

4. Taxation

The taxation charge consists of the provision for taxation for the current year and deferred tax arising from the unrealised profit on inter-company sales included in closing stock.

5. Pre-acquisition Profits

There is no pre-acquisition profit.

6. Sales of Investment and Properties

Nil.

7. Particulars of Purchase or Disposal of Quoted Securities

During the reporting period the group did not purchase or dispose any quoted shares.

(a) N/A

(b) Investments in quoted shares as at 30 April 2000.

Particulars
RM’000

At cost
4,568

At carrying value/book value (after provision for diminution in value)
4,568

At market value (as at 28 April 2000)
8,868

8. Changes in Group/Capital Structure

Pursuant to the completion on 30 March 2000 of the JK Rights Issue, the share capital of the Company has increased from RM25.050 million to RM50.100 million.

In conjunction with the Rights Issue, the Company has also issued 12,524,987 detachable warrants which entitles the warrantholder to subscribe for one new ordinary share in the company at the exercise price of RM1 at any time up to 31 March 2001.

9. Status of Corporate Proposals

The Securities Commission has vide its letter dated 21 June 2000 approved the proposed amendments to the Bye-Laws of JK’s ESOS and the proposed renewal of JK’s ESOS for another 5 years to expire on 18 May 2005.

10. Seasonal or Cyclical Factors

The performance of the group has not been affected by seasonal or cyclical factors.

11. Capital Issues and Dealings in Own Shares

Nil.

12. Group borrowings and debts securities as at 30 Apr 2000:-


Secured

Unsecured


RM’000

RM’000

Short Term Borrowings
46,270

-

Bond
-

-

Long Term Borrowings
2

-

Total
46,272

-

13. Contingent Liabilities


Company


RM’000

Guarantees (unsecured) given to financial institutions in respect of credit facilities granted to subsidiary companies
42,108

14. Off Balance Sheet Financial Instruments

Nil

15. Material Litigation

a)   On 18 May 1998, Juan Kuang (M) Industrial Berhad (hereinafter referred as ‘JK’) together with five of its subsidiary companies (all referred as “the Plaintiffs”) filed an application to the Commercial Division of Kuala Lumpur High Court for an injunction to restrain Juan Kuang Holdings Sdn Bhd and ten(10) others (all referred as “the Defendants”) from using or trading under the name “Juan Kuang” or the logo/trademark “JK”. The use of the name “Juan Kuang” or “JK” by the Defendants to deal in the similar business amounted to “passing-off”, misrepresentation and unlawful interference with JK’s business. The hearing date for the trial has not been fixed yet. The Plaintiffs had also filed an application for interlocutory injunction on 19 May 1998 to restrain the Defendants from associating themselves with the Plaintiffs.  This application is part heard on several dates between August 1998 and April 2000 but no decision has been made by the court.  The case has been fixed for further clarification in August 2000.

The Defendants have filed their defences and counter-claim on 21 January 1999 in response to the Statement of Claim. The Defendants are alleging that the Plaintiffs have transferred or assigned the rights in respect of the “JK” trademarks to them. The Defendants’ documents have not been reviewed or examined by JK’s legal counsel, yet.  

b)    JK has also filed an originating motion on 21 July 1998 to rectify the registration of the “PALLAS” trade mark from Juan Kuang Holdings Sdn Bhd to that of JK.  The court has determined that the hearing of the originating motion will be deferred until the application for the interlocutory injunction as referred to in item (a) above is fully heard.  There is no claim for damages in this matter.

c)    J.K. Wire Harness Sdn Bhd (“JKWH”), a 60% owned subsidiary company of JK, has filed a claim on 8 August 1998 for refund of a rental deposit for a sum of RM115,200 that was paid to Johandra Realty Sdn Bhd (“the Defendant”) in relation to a Tenancy Agreement on the grounds that the said Tenancy Agreement is voidable by reason of lack of approval of JKWH in a general meeting and had been so avoided. The Defendant has filed a counter-claim for liquidated damages for a sum of RM921,600 as purported monthly rental for the months of July 1998 to July 2000.  The suit has been set down for trial awaiting the dates to be fixed by the Court.

d)   On 8 August 1998, Juan Kuang Holdings Sdn Bhd (“the Plaintiff”) filed an action against J.K. Sumi Wire Harness Sdn Bhd (“JK Sumi”) for the transfer of a piece of leasehold property known as H.S. (D) 215492 PTD 64385 Mukim Tebrau to the Plaintiff under a purported Deed of Assignment dated 22 February 1994 between the Plaintiff and Sumitomo Wiring Systems Ltd (“Sumitomo”).  JK Sumi is holding the property on trust for Sumitomo under the terms of a Trust Deed dated 1 March 1991.

On 11 January 1999, JK Sumi filed defence that the Trust Deed dated 1 March 1991 is incapable of being assigned by the Assignment and further counter claimed for an order for the appointment of new trustee to be nominated by JK Sumi.  The Plaintiff has withheld legal proceedings against JK Sumi as both parties have agreed to settle the matter amicably.

e) On 9 February 1999, Juan Kuang Electric Fans Manufacturer Sdn Bhd (“Plaintiff”) filed a claim for a sum of RM762,357 against 5 subsidiary companies of JK (“the Defendants”) in relation to certain Sales Agreements (“Agreements”) entered between them.  The Defendants have filed defence on 8 April 1999.  The trial date has not been fixed.  JK has been advised by its legal counsel that pursuant to the terms of the Agreements, the Plaintiff is not entitled to the sum claimed.

16. Segment Information:-

Group

By activity
Current Quarter

1 Feb 2000 ~ 30 Apr 2000


Turnover

Profit before taxation

Total assets employed


RM’000

RM’000

RM’000

Manufacturing
14,023

1,377

56,493

Trading
10,099

(440)

77,599

Investment holding
46

(217)

10,248


24,168

720

144,340








Group’s share of associated companies
-

340

4,037


24,168

1,060

148,377

Group

By activity
Cumulative Quarter 

1 Feb 2000 ~ 30 Apr 2000


Turnover

Profit before taxation

Total assets employed


RM’000

RM’000

RM’000

Manufacturing
14,023

1,377

56,493

Trading
10,099

(440)

77,599

Investment holding
46

(217)

10,248


24,168

720

144,340








Group’s share of associated companies
-

340

4,037


24,168

1,060

148,377

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Not applicable.

18. Review of Performance

The Group’s financials for the present quarter are broadly in line with the performance in the previous quarter.

The Group recorded a turnover of RM24.168 million for the first quarter of the current financial year, which resulted in a profit before taxation of RM1.06 million.  Our wiring harness division remains the major income generator for the Group.

19. Current Year Prospects

Economic fundamentals continue to be strong and the demand for automotive wire harnessing products is steady.  Prospects for the Group remain positive, barring any unexpected downturn in the local or regional economic situation.

20. Variances from Profit Forecasts and Profit Guarantee

Not applicable

21. Dividend

No interim dividend has been recommended by the directors.

By Order of the Board

CHEE MIN ER

Secretary

Date: 30 June, 2000

Kuala Lumpur

1

